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Immediate need differs among schools.  By determining when cash will be needed, you
can predict when to initiate the request.  You should consider these basic factors when
formulating a request for funds:

F the balance of Direct Loan cash on hand

F anticipated disbursements

F anticipated fund recoveries

The following chart displays approximate timelines for receipt of funds for schools using
the Automated Clearing House/Electronic Funds Transfer method (ACH/EFT).  To
distinguish between morning and afternoon, the daily cutoff is 3:30 p.m. Eastern Time.

Timeline For Requesting/Receiving Direct Loan Funds Using ACH/EFT
Funds Requested Funds Received

Monday morning
Monday afternoon/Tuesday morning
Tuesday afternoon/Wednesday morning
Wednesday afternoon/Thursday
Thursday afternoon/Friday morning
Friday afternoon/Monday morning

Wednesday or Thursday
Thursday or Friday
Friday or Monday
Monday or Tuesday
Tuesday or Wednesday
Wednesday or Thursday

Requesting Direct Loan Funds (Option 2 Schools)

Option 2 schools are authorized to draw down funds directly from the Grants
Administration and Payment System (GAPS).  Unlike some other financial aid programs,
there is no Direct Loan authorization level.

Once your immediate cash needs have been determined, transmit an electronic payment
request for Direct Loan funds only, using:

F the Internet at http://gapsweb.ed.gov (if FEDWIRE or ACH users)

F by calling 1-800-654-8341

F GAPS then processes your drawdown request.

F GAPS checks that the account type, personal identification number (PIN), and
password identifiers are valid.

• If any identifiers are invalid, you will be notified to correct the error.


